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Efficiency Tax Incentives Established in 

Energy Policy  

Act of 2005 and Extended/Amended 

Å New homes 

Å Residential heating and cooling equipment 

Å Shell improvements to existing homes 

Å High-efficiency appliances 

Å Solar systems 

Å Commercial buildings  

Å Stationary fuel cells and microturbines 

Å High-efficiency vehicles (now expired) 

 



Tax Incentive Intent 

Focus mostly on advanced technologies 
and practices (only exception is 
residential retrofits) 

Use short-term incentives to promote long-
term changes in the market 

ÅIncrease volumes so product prices come 
down 

ÅIncrease familiarity with products/practices 
among designers, installers, retailers, 
consumers 



New Homes 



New Homes 

$2000 credit provided for builders of homes that 

exceed IECC criteria by 50% 

$1000 credit provided to manufactured home 

producers exceeding IECC by 30% or meeting 

Energy Star criteria 

$1000 credit for builders of homes 30% better 

than IECC was eliminated in conference 

IRS guidance on details can be found at 

http://www.irs.gov/pub/irs-drop/n-09-53.pdf  
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Residential Heating and 

Cooling Equipment 



Residential Heating and 

Cooling Equipment 

$300 tax credit for: 

ÅCentral AC and central heat pumps with 16 
SEER, 13 EER 

ÅElectric water heaters with 2.0 EF (e.g. heat 
pump water heaters) 

ÅGas water heaters with 0.82 EF or a thermal 
efficiency of at least 90%.  



Residential Heating and 

Cooling Equipment (continued) 

$150 tax credit for furnaces with AFUE 95% 

$50 furnace fans meeting CEE/GAMA spec 

(can earn separately or combine with credit 

above) 

Cap of $500 per taxpayer for heating/cooling 

credits plus building shell credits in 2011; 

credits earn in prior years count toward 

caps 



Shell Improvements to Existing 

Homes 


